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Transforming Rural Economies

Millennium Development Goal number one aims to halve the number
of people living on less than $1 a day by 2015. At Emerging Market
Economics (eme), we believe that meeting this goal depends on
accelerating the transformation of rural economies, diversifying
economic activity within them to achieve equitable integration with
the national and, eventually, the global economy.

New Challenges

The challenge now is to enable rural areas, where the majority of the
world's poor live, to achieve this transformation and join the globalised
economy. In many cases the income and growth gap between urban
and rural areas is growing, increasing inequity, becoming ever harder
to redress, and threatening social cohesion. Further challenges indude
ensuring environmental sustainability, climate change mitigation, and
the increasing importance and sophistication of globalised marketing
chains and the systems and standards that are now a part of them.

Agriculture still has an important role to play in fostering pro-poor
economic growth. Agricultural productivity — the forward and
backward linkages and multipliers that the rural economy provides,
and agriculture's contribution to sustaining growth for demand of

manufactures and services — are key to pro-poor growth. Yet growth
e me im agricultural productivity and output, especially in sub-5aharan

Africa and in pockets of fast developing countries in South and South
Emerging Market Economics East Asia, has been at best sporadic. Achieving growth and sustaining

Rural Development Practice it will require breaking new ground in development approaches.












